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FutureMetricsTM 
 
New White Paper 
 

Can Pellet Factories Make Money in the Current Markets with their Legacy Offtake 
Agreements? 

  

There has been much discussion recently about the offtake 
pricing relationships between pellet producers and pellet buyers.  
 
Many years of near zero inflation resulted in some complacency in 
how offtake price adjustments were defined in the bilateral 
contracts between the pellet fuel producers and buyers. It became 
common to define an annual fixed adjustment to the sales price of 
the pellets; often in the range of 1.5% to 2.5%. With hindsight, it is 
obvious that this exposed producers to risk if the average cost of 
production increased faster than the price. 
 
This brief white paper will set the foundation for the reader to 
use the dashboard that complements this analysis. Experiment 
with changing inputs to see the impacts on producer and buyer 
cash flows.  
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FutureMetrics is  
the leading full service 
consultancy  
in the pellet fuel sector. 
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https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fr20.rs6.net%2Ftn.jsp%3Ff%3D001tAmsCNEC76O5CsUAMY-r866trr2xVICb-sEi2hQcUh559UKU35yY-BppjjoFdzvoO_rfgj4eq9rsY11NBHj0PubMMnbThh5q7azOWTMZWg7C608hujdC10pSEEql5M0PBRT-_sMmO9N6n5E8HtBg4gypBacfE4QQKvsJUzBhlksOwiurpvPm_hSfYDAC45C6aqVJC5nPYS10vlHFhBwzUrCtIFmmnNV0rgU3iY3ZMl0%3D%26c%3DTyBtawyB6qCYwRwteX1MwnVYVFtANr_Z_5def_WE-1p3mzVhxi4iew%3D%3D%26ch%3DK8qhQy1-Sn6g-vo_lkmQnjTx1cEqHsHrbZcLsoz7L5VA8YPzYoWzhw%3D%3D&data=05%7C01%7Crvlosky%40agcenter.lsu.edu%7Cd3838608e8d144700abf08db134b5ee7%7C804b509899084bdf9c06b3df777563aa%7C0%7C0%7C638124986701080708%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=prFpiukNQXt2o1IC3UANZDMDrqKc2bqpXaYpn%2BlhYzo%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fr20.rs6.net%2Ftn.jsp%3Ff%3D001tAmsCNEC76O5CsUAMY-r866trr2xVICb-sEi2hQcUh559UKU35yY-Hj7lIUf6oOMgNt2w4vPleMoqvCpfI0at4ldVTF9mf_shhw5_6TSUn5DRAuTMXGoUmxccDy4ApXC0QFbZ1_j1bmqRekjkaqahuLfKaL-EfRY5jUtkREC2xqZCxrXk0wHqUAGBi8qvV0HeeceL7ZaQ65s6uvOsufYEmjchlAcUiar%26c%3DTyBtawyB6qCYwRwteX1MwnVYVFtANr_Z_5def_WE-1p3mzVhxi4iew%3D%3D%26ch%3DK8qhQy1-Sn6g-vo_lkmQnjTx1cEqHsHrbZcLsoz7L5VA8YPzYoWzhw%3D%3D&data=05%7C01%7Crvlosky%40agcenter.lsu.edu%7Cd3838608e8d144700abf08db134b5ee7%7C804b509899084bdf9c06b3df777563aa%7C0%7C0%7C638124986701080708%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=wZKjIEnAxnlS6HKNCwz2AOUvvv0qNy3a7sG6bkUDmBs%3D&reserved=0
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Download the white paper and experiment with how your assumptions impact critical output metrics. Paper and 
dashboard at the FutureMetrics website. 
www.FutureMetrics.com 
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