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Louisiana Timber Losses from Hurricane Laura Surpass $1.1 Billion
October 01, 2020

US forest industry
Author: Mike Powell

Per recent data and accompanying news from the , Hurricane Laura will go down in history
as one of the most destructive and expensive storms to ever hit the state of Louisiana.

Laura struck the Louisiana coastline in the early morning hours on August 27 as a category 4 storm with
sustained winds of 150 mph. The last time the region experienced a weather event with wind speeds this
strong was when the Last Island Hurricane struck in 1856. Prior to Laura, that storm was the strongest
hurricane to make landfall in Louisiana history, and it is tied as the fifth-strongest hurricane on record to
make landfall in the continental US.

It goes without saying that 150 mph winds accompanied by a 9-foot storm surge caused widespread
devastation to the Louisiana landscape. Reporting from the AgCenter put early estimates at over $1.5
billion in damage; $525.4 million in damage to Louisiana’s agriculture industry, and $1.1 billion in

damage to Louisiana’s timber industry.

Photo by


https://www.forest2market.com/blog/topic/us-forest-industry
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Read more of our content related to severe weather events and their impacts on southern timberland:

LSU AgCenter economist Kurt Guidry and forestry specialist Michael Blazier estimate that Laura
destroyed 757,538 acres of timber from the southwest to northeast regions of the state. The damage
estimate includes national forests as well as privately owned land. In comparison, agricultural losses—
including forestry, crops and fisheries—from Hurricanes Katrina and Rita totaled $1.5 billion in 2005.
“Based on the amount of infrastructure damage that occurred and the losses associated with timber, the
total economic impact to the food and fiber sector from Hurricane Laura will be as large as or larger than
any storm that [ have developed estimates for since my time with the AgCenter,” said Guidry.
Blazier added that Laura will likely go down as the most devastating storm to the state’s timber
resources—even more destructive than Katrina and Rita combined. “It's demoralizing. I checked and
checked and rechecked the figures, and if anything, it's conservative,” he said.
Using data from aerial surveys by the , the AgCenter
produced the following estimates by parish:

e Vernon Parish: $360 million in timber losses on 160,416 acres

e Rapides, Beauregard, Grant and Allen parishes: $100 million+ each in timber losses
o Calcasieu Parish: $76.7 million in timber losses on 188,292 acres

Unlike Hurricanes Katrina and Rita, which brought excessive flooding due to storm surge and rainfall,
Laura’s destruction was largely driven by powerful winds. The AgCenter notes that “The heaviest damage
tracked the path of the storm’s eye as it went almost all the way to Arkansas as a hurricane. Anecdotal
evidence suggests the worst damage occurred in forests that had been thinned recently. ‘There was just

more wind that could come through those stands,’ Blazier said.”


https://www.forest2market.com/blog/how-have-recent-gulf-coast-hurricanes-affected-stumpage-price
https://www.forest2market.com/blog/timberland-management-in-the-wake-of-natural-disaster
https://www.forest2market.com/blog/will-hurricane-harvey-dampen-the-construction-boom-in-texas
https://www.forest2market.com/blog/carolinas-stumpage-market-identifying-imbalances-after-hurricane-florence
https://www.forest2market.com/blog/precipitation-event-impacts-mill-inventories-delivered-prices
https://www.ldaf.state.la.us/
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For more information about timberland management and natural disasters:

The AgCenter report also determined that only 10 percent of the downed pine trees can be salvaged and
that none of the damaged hardwood trees are salvageable. Downed timber in Louisiana’s humid
environment must be salvaged quickly. “We have a very short window, maybe less than a month,” Blazier
added.

Hurricane Laura will have both near- and long-term effects on Louisiana’s wood supply chain. Stumpage
markets will react differently based on the extent of the damage, demand for timber resources, etc. At the
landscape level, we expect to see near-term stumpage prices reflect the increase in salvaged wood
available to the market, which will apply downward price pressure over the next several weeks.
However, stumpage prices will then become more volatile and likely trend higher thereafter—once the
market works through the usable salvaged timber—and the regional supply chain adapts to new

operating conditions that reflect the loss of over $1 billion in timber resources.
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